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Abstract

This research paper studies how the government of Maharashtra has spent money on the social sector
over the last 20 years. It looks closely at important areas like education, healthcare, social welfare, water supply,
and housing, which are all important for improving people's lives. The study uses data from government budgets,
economic surveys, and official reports to understand how spending has changed. It focuses on both the increase in
the amount of money allocated and the way that money is being spent. The paper shows how the government’s
Sfinancial priorities have shifted over time to meet the changing needs of society. It also examines how this
spending has affected development in the state. The findings show that although spending on the social sector has
grown in terms of lotal amount, there are still issues. These include differences in how funds are used and
unequal distribution of resources in different regions. The paper ends by saying that for Maharashtra to see real
and equal development, it is important to not only increase spending but also to use the money more efficiently
and in a targeted way. The paper highlights the need for better planning, fairer distribution of resources, and
stronger monitoring systems. It concludes that efficient spending, targeted programs, and local-level
implementation are necessary to ensure that social sector investments bring real improvements in people’s lives
across Maharashtra.
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Introduction

The social sector plays an important part in building an inclusive and sustainable society,
especially in a large and diverse state like Maharashtra. This sector includes government spending on
key areas such as education, healthcare, social welfare, housing, water supply, and sanitation. These
services directly improve the living standards of people. Maharashtra, being the second most
populated state in India and one of the top contributors to the national economy, has a strong
influence on both state-level and national human development through its social investments.
Although Maharashtra has seen good economic growth, rising urbanization, and digital progress over
the past two decades, this has not equally benefited all regions. Rural and backward areas still face
difficulties in getting proper social services. Therefore, it becomes necessary to examine how the
government has been spending money in the social sector and whether that spending is helping
improve people’s lives. This study focuses on two things: one, to observe the patterns in budget
allocation and actual spending across various social sectors; and two, to assess the impact of such
spending on outcomes like literacy, child health, access to healthcare, and inclusion of disadvantaged
groups. It also points out ongoing issues like regional imbalance, slow use of funds, and weak
execution of welfare programs.

Objectives of the Study

1. To examine the overall trends in social sector expenditure in Maharashtra over the past two
decades.

2. To analyze sector-wise allocation patterns within the social sector, including education, health,
housing and social welfare.

3. To evaluate the impact of social sector spending on human development indicators in
Maharashtra.
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4. To identity regional disparities in the distribution and
utilization of social sector funds across different
districts.

Hypotheses of the Study

1. There exists a significant gap between the budgeted
allocations and actual expenditures in the social sector
in Maharashtra.

1. The education and health sub-sectors receive the
largest share of social sector expenditure in
Mabharashtra’s state budgets.

Research Methodology

This study is fully based on secondary data
collection. It uses information that has already been
published or recorded by trusted sources such as
government departments, research bodies, and academic
institutions. This method is well-suited for research that
looks at trends, long-term changes, and historical patterns
like this analysis of social sector spending in Maharashtra.
For this purpose, data has been taken from official state
budget documents, economic surveys, statistical reports,
human development reports, and academic studies. These
sources help in understanding how public spending has
changed over time and what effects it has had on social
development.

Trends in social sector expenditure in Maharashtra over
the past two decades

The social sector plays a central role in supporting
inclusive and sustainable development by providing
essential services such as education, healthcare, sanitation,
housing, and social welfare. These services directly impact
human well-being and help reduce poverty, improve health
outcomes, and promote equality. This study focuses on
analyzing the trends and patterns in Maharashtra’s social
sector expenditure. It aims to evaluate how budget
allocations have changed over time, how effectively funds
have been used, and what impact they have had on
indicators such as literacy, child health, and access to basic
services. The research also highlights ongoing challenges
like delays in fund usage, administrative inefficiencies, and
regional imbalances.

1. Rising Social Sector Spending: Over the past 20
years, Maharashtra has steadily increased its budget
allocations for social sectors. Both the total amount and
the percentage of the budget spent on social services
like education, health, and welfare have gone up. This
shows a growing focus on human development.

2. Irregular Growth Due to External and Internal
Factors: Despite the general increase, spending has not
grown equally every year. Economic recessions,
changes in government, and national-level policy shifts
have caused slowdowns or cuts in social sector budgets
during certain years.

3. Change in Spending Priorities: Earlier, most of the
funds were used for education and healthcare. Now, the
state is also investing in other areas like housing,
sanitation, and social protection. This shift shows a
wider approach to social welfare.

4. Connection with Economic Growth: Maharashtra’s
strong economic growth has helped the government
collect more revenue, which has been used to increase
spending on social development. This shows a link
between economic strength and higher investment in
people’s welfare.

Challenges in Utilization of Funds: Even with more

o

money allocated, many problems remain. Delays in
fund release, poor planning, and weak monitoring
systems often lead to underuse of the budget. This
affects the quality and speed of service delivery.

6. Regional Disparities in Spending: Social sector funds
are not evenly distributed across the state. Urban and
developed districts often get more money, while rural
and underdeveloped areas get less. This creates
inequality in access to services.

7. Policy Implications: The rising trend in social
spending is a good sign. But for real impact, the
government must improve how funds are used, make
spending more transparent, and ensure that rural and
backward areas receive their fair share. Only then can
social development become truly inclusive.

This study finds that Maharashtra has shown a clear
upward trend in social sector expenditure over the past 20
years. There has been an increase not only in the total
amount of funds allocated but also in the share of the state
budget dedicated to social development. However, this
growth has not always been smooth, as political changes,
economic slowdowns, and external factors have occasionally
caused fluctuations in spending. Earlier, most of the funds
went to education and health, but in recent years the state
has expanded its focus to include housing, sanitation, and
social protection schemes.

Allocation Trends in Education, Health, Housing and
Welfare

The social sector plays a vital role in improving

the quality of life and promoting inclusive development.
Within this sector, education, health, housing, and welfare
are the core areas that directly affect human well-being and
social progress. Government spending on these services
reflects the state’s commitment to reducing poverty,
ensuring equal opportunity, and supporting vulnerable
sections of society.

1. Education Sector Allocation: Maharashtra has
consistently allocated a major share of its social sector
budget to education. This reflects the state
government's ongoing commitment to improving
literacy levels, expanding school infrastructure, and
strengthening higher education. Over time, funding
has been directed toward initiatives such as universal
education schemes, skill development programs, and
digital learning efforts. These investments aim to
provide equal educational opportunities for both urban
and rural populations, improving both access and
quality of education across the state.

2. Health Sector Allocation: The health sector has also
remained a key focus area for public spending.
Significant allocations have been made to improve
healthcare infrastructure, especially in rural and
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underserved regions. The state has invested in building
and upgrading primary health centres, hospitals, and
maternity facilities. In addition, public health programs
targeting maternal and child health, disease prevention,
and health awareness have expanded, aiming to reduce
inequalities in healthcare access and improve overall
health indicators.

3. Housing Sector Allocation: Spending on housing has
gradually increased, driven by rapid urbanization and
the growing need for secure, affordable living spaces.
The government has prioritized housing for
economically weaker sections through urban housing
schemes, rural housing projects, and slum
rehabilitation programs. These efforts reflect the state’s
goal of improving living standards and addressing the
challenges of informal housing in both urban and rural
areas.

4. Social Welfare Sector Allocation: Social welfare
expenditure supports a range of programs aimed at
marginalized and vulnerable groups such as scheduled
castes, scheduled tribes, women, children, the elderly,
and persons with disabilities. The allocation of funds in
this sector has expanded in recent years, focusing on
poverty reduction, nutrition support, social security
schemes, and child and women development programs.
This highlights the government’s growing recognition
of social protection as a critical part of human
development.

5. Variation in Sectoral Allocation: While education
and health continue to receive the highest allocations,
recent years have seen notable increases in housing and
social welfare spending. This shift indicates an evolving
understanding among policymakers of the need for a
multi-dimensional approach ~ to  development,
addressing not just education and health, but also
housing security and social equity.

6. Influence of National and State Policies: Sector-wise
budget trends in Maharashtra are influenced by both
central and state government policies. National
flagship programs such as the Sarva Shiksha Abhiyan
and National Health Mission have played a major role
in shaping education and health expenditure. Similarly,
state-led initiatives guide spending priorities to address
local needs. These policies provide a framework for
targeted interventions in critical social areas.

7. Challenges in Sectoral Allocation: Despite planned
increases in sectoral budgets, several challenges persist.
These include overlapping schemes, resource
limitations, and inefficiencies in implementation. In
many cases, poor coordination between departments
and delays in fund disbursal reduce the impact of
spending. To ensure optimal use of resources, there is a
need for stronger inter-departmental coordination,
better planning, and more effective monitoring
systems.

Impact of Social Sector Spending on Human
Development in Maharashtra

Social sector expenditure plays a vital role in
promoting human development, as it directly affects main

areas such as literacy, health, poverty reduction, and the
overall quality of life. In Maharashtra, increased investment
in education, health, housing, and welfare over the last two
decades has contributed to noticeable improvements in
several human development indicators. For example,
literacy rates have improved due to continuous support for
school infrastructure, mid-day meal programs, and adult
education schemes. Similarly, health outcomes such as the
infant mortality rate and maternal mortality rate have
declined steadily, largely due to better healthcare access and
stronger public health programs.

However, the connection between social spending
and development results is not always simple or direct.
While increased funding often leads to better outcomes,
inequalities persist: especially between urban and rural
areas, and among different social groups. In some districts,
even with higher levels of spending, challenges like low
school attendance, poor health services, or infrastructure
gaps still exist. This points to problems in how funds are
used and the quality of governance and implementation at
the local level. Additionally, welfare programs designed for
disadvantaged groups have helped reduce poverty and
promote inclusion, but there are still issues with limited
coverage, uneven quality, and resource distribution.
Differences in administrative strength across districts also
affect how effectively social spending is translated into
actual human development improvements.

Regional Disparities in Social Sector Fund Distribution

and Utilization

1.  Uneven Fund Distribution: Urban and economically
developed districts in Maharashtra receive a larger
share of social sector funds, while rural and
underdeveloped districts often receive less. This
imbalance limits the growth of social infrastructure in
backward regions.

2. Variation in Utilization Efficiency: Districts with
better governance and strong administrative systems
are able to use allocated funds effectively. In contrast,
weaker districts often struggle with budget absorption
and implementation delays.

3. Influence of Socio-Economic Indicators: Levels of
poverty, literacy, and existing infrastructure play a role
in both allocation and utilization of funds. Districts
with poor indicators lack institutional capacity, which
affects fund usage.

4. Consequences of Regional Inequality: These
disparities lead to wuneven development across
Maharashtra. Access to education, health, and welfare
services remains unequal, limiting the overall impact of
government spending.

5. Need for Policy Intervention: To reduce regional
inequality, the state must implement targeted policies
that ensure fairer allocation and better support for low-
performing districts.

6. Importance of Local Capacity Building:
Strengthening district-level governance and
administrative capacity is essential for achieving
efficient fund utilization and more balanced
development across the state.
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Sector-Wise Allocation in Maharashtra’s 2023—24

Budget

1. Education Sector: 389,705 crore was allocated to
education, including school and higher education, and
skill development. This accounts for 16.6% of the total
state budget, higher than the national average of
14.8%.

2. Health Sector: The health sector received 325,015
crore, about 4.6% of the state budget. This is lower
than the national average of 6.3% for health spending
by states.

3.  Housing and Urban Development: 18,347 crore was
allocated for urban development, including housing
schemes. Though exact figures for housing are not
separated, this reflects the focus on infrastructure and
slum redevelopment.

4. Social Welfare and Nutrition: 220,050 crore was
allotted to welfare programs benefiting scheduled
castes, tribes, women, children, and elderly populations.
This reflects the state's focus on social equity and
inclusion.

5. Sectoral Prioritization: Education receives the
highest share of the social sector budget, followed by
health, social welfare, and housing. This indicates a
continued policy focus on human development as the
foundation for economic growth.

Conclusion:

The study of Maharashtra’s social sector spending
shows that education and health continue to receive the
largest shares of the state budget. This indicates the
government's priority to improve literacy, learning facilities,
and public health services. While the education sector gets
the highest allocation due to its link with human capital
development, the health sector has also seen steady growth
in funding to improve healthcare access and outcomes.
Sectors like housing and social welfare receive a smaller
share but are gaining attention in recent years, especially for
supporting weaker sections and improving living conditions.

Despite these rising investments, the uneven
distribution of funds across districts and challenges in
implementation weaken the full impact of these
expenditures. Many underdeveloped areas continue to face
gaps in service delivery due to poor fund utilization and
weak administrative capacity. This shows that financial
increase alone is not enough. To make social spending more
effective, Maharashtra must focus on fair allocation,
stronger local governance, and efficient use of resources.
Such efforts can help convert budget spending into real
progress and better quality of life for all regions and
communities in the state.
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